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1. THE PRESIDENT MET WITH OFFICIALS OF THE SUGAR INDUSTRY ON JUNE 
27 TO REASSESS THE NATIONAL SUGAR POLICY IN LIGHT OF CURRENT PRICE 
TRENDS IN THE WORLD MARKET. 

2. ACCORDING TO THE PRESS, PANFILO DOMINGO, PRESIDENT OF THE 
PHILIPPINE NATIONAL BANK (PNB) SOUGHT PERMISSION FROM PRESIDENT MARCOS 

TO WITHDRAW PNB BACKING OF SUGAR TRADING OPERATIONS BECAUSE OF THE SLUMP 

IN WORLD PRICES. REPORTEDLY, THE PRESIDENT REFERRED THE REQUEST 
TO A STUDY GROUP BUT AT THE SAME TIME, SAID THAT ALTERNATIVE SCHEMES 
SHOULD 

BE CONSIDERED TO ENABLE PNB TO CONTINUE WITH SUGAR TRADING ACTIVITIES. 


3. THE PRESIDENT OF THE NATIONAL FEDERATION OF SUGAR CANE PLANTERS 
REPORTED TO THE PRESIDENT THAT THERE WAS MUCH ANXIETY AMOUNG THE 
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PLANTERS AND THAT MANY GROWERS WERE CONSIDERING SWITCHING TO PRODUCTION 
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OF RICE, CORN AND OTHER CROPS. 

4. JOSE UNSON OF THE SUGAR QUOTA ADMINISTRATION REPORTED THAT 
THE SUGAR CROP MAY BE 100,000 SHORT TONS BELOW LAST YEAR'S 
RECORD 2,695,000 SHORT TONS. HE ATTRIBUTED THIS REDUCED ESTIMATE 
TO HIGH FERTILIZER PRICES AND THE ALTERNATING OCCURRENCES OF 
TYPHOONS AND DROUGHTS. 

5. ACCORDING TO AN ARTICLE IN THE BULLETIN TODAY OF JULY 3, 

THE GOP IS SHOWING, FOR THE FIRST TIME SINCE THE TERMINATION 
OF THE U.S. SUGAR ACT LAST YEAR, AN ACTIVE INTEREST IN PURSUING 
SALES TO THE U.S. THE ARTICLE REITERATED THAT THE PHILIPPINES 
STILL QUALIFIES TO SUPPLY A SIGNIFICANT PORTION OF THE U.S. SUGAR 
IMPORTS ACCORDING TO THE FIVE CRITERIA USED IN DETERMING 
SUPPLIERS TO THE U.S. SUGAR MARKET UNDER THE EXPIRED SUGAR ACT. 

THE ARTICLE GOES ON TO CITE THAT THE PHILIPPINES HAS BEEN VERY 
ACCOMMODATING TO AMERICANCITIZENS IN SOLVING THEIR PORBLEMS 
BROUGHT ABOUT BY THE TERMINATION OF THE LAUREL-LANGLEY ACT LAST 
YEAR AND LEAVES THE IMPLICIT IMPRESSION THAT THE U.S. SHOULD 

NOW RECIPROCATE BY BUYING SOME PHILIPPINE SUGAR. 

6. ON JUN 27 THE DONA CORAZON II SAILED FOR THE U.S. WITH 

27,888 SHORT TONS ABOARD. WE HAVE INFORMATION FROM A USUALLY 
RELIABLE SOURCE THAT THIS IS AN ISOLATED SALE; HOWEVER, IT COULD SET 
THE TONE FOR THE RENEWAL OF LARGER CONTRACTS TO TH U.S. MARKET. 

7. WE ALSO HAVE LEARNED THAT A FOUR-MAN PHILIPPINE GOVERNMENT- 
INDUSTRY SUGAR TEAM IS SCHEDULED TO VISIT THE U.S. IN MID-JULY 

TO "INVESTIGATE" THE SUGAR MARKET. 

8. COMMENT. SUGAR PRODUCED AS OF JUNE 22 AMOUNTED TO 

2.525.000 SHORT TONS AND MILLINGS BY THE END OF THE CROP YEAR 
(AUGUSTS 1) COULD EASILY EXCEED 2650,000 SHORT TONS.WHILE 

UNSON'S REASONS FOR THE SHORTFALL ARE HIGH FERTILIZER PRICES, TYPHOON 
AND DROUGHT, AGATTACHE FEELS THAT ANY SHORTFALL IN OUR LAST ESTIMATE 
OF 

2.735.000 TO TONS WILL BE DUE MOSTLY TO EARLIER THAN USUAL TERMINATION 

OF MILLINGS CAUSED BY OVERFLOWING SUGAR WAREHOUSES. 
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ON DOMINGO'S STATEMENT ABOUT PNB WITHDRAWAL FROM SUGAR 
MARKETING, ONE KNOWLEDGEABLE INDUSTRY CONTACT SAID THAT 
WHILE HE DID NOT KNOW HOW TO INTERPRET DOMINGO'S STATEMENT, HE WAS 
SURE IT DID NOT MEAN THAT THE GOP HAS ANY IMMEDIATE INTENTION OF 
TURNING SUGAR TRADING BACK TO THE PRIVATE SECTOR. PURNELL 
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